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1. Introduction

NLnet Labs has been founded by Stichting NLnet teeld@, implement and promote
new protocols and applications for the Internet. It started itsvziie8 on January 1st,
2000 with two employees: Ed Lindgreen and RoArends.

The NLnet Labs dices are located on the Amsterdam Scienaek RASP) where
traditionally most of the Internet d@dopments in The Netherlandsusaiaken place. The
ASP is still very important for the Internet, as it is the location of the Amsterdam Internet
Exchange (AMS-1X), in which vicinity manlnternet companies can be found.

2. Activities of Stichting NLnet Labsin 2000

2.1 Staff

The goal of NLnet Labs is to contute knavledge to the InternetThis can be achied

by doing deelopment, loit also by educating people tovélep software elsethere. The
budget of NLnet Labs is based on long term (15 yearsglalement with up to six
people. The initial goal &s to hire three people (including the managing director) before
the end of 2000. During the year 2000 it became clear thatsitdificult to find people
with the skills NLnet Labs needdMiek Gieben vas an gception, and started in June.
However, in November Roy Arends left to start mrk for Nominum where he continues
to work on DNS deelopment.

2.2 Projects

NLnet Labs had planned to start withvdepment of fundamental, Yo levd, issues of
the Internet Protocol. There wereaweasons for this: in the opinion of both the Board
and the managing directdhere is currently too little progress on thevéo level, and
second, the delopment of higher kel protocols wuld require other skills than
presently gailable within NLnet Labs.

One of the laver level protocols that is of special interest is DNSSEC. The current
Domain Name System (DNS)onks \ery well and highly diciently, but lacks security

This problem was first noticed back in 1990utbit took until 1995 before this became a
widely known issue. It took until 1999 before arkable proposed standa(@®FC 2535)

was completed. Hwever, much concern remained, as to whether the proposed standard
could be emplged in real life, especially by lge top-le#el domains (TLDs).

NLnet Labs started westigating the implementation problems of DNSSEC in a CENTR
(Council Of European Nationabp-Level Domain Rejistries) working group with actie
participation by the ggstries for the .nl, the .de and the .se TLDs.

One of the first things thatas discwered, was that the requirements on CPUnpgQ
memory /O throughput, etc., needed to sigery lage zone-files (.nl had at that time
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about half a million, .de 5 million, and .com some 25 million giglens) could be met
with off the shelf gailable PC hardware. Mary had feared for signing sessions of weeks
even with the lagest systems currentlyalable. Thisresult wvas presented atavious
meetings and conferences (SANE, NLUUG, IERFPE, CENTR), and caused thedar
TLDs to regan interest in DNSSEC.

Next focus was on the operational issues thagéafLDs will be &ced with when
implementing DNSSEC. Aajn, the results were presented atious meetings, and also
published in a science report at the KUN (Kathaiékiversiteit Nijmegen).

The softvare used to test DNSSEC operations is BINEyswns 8 and 9. The
development of this softare is co-ordinated by ISC (Internet Saite Consortium) and
its implementation subcontracted to Nominum.

2.3 Plansfor 2001

In 2001 NLnet Labs plans to continue the DNSSE@Idpment. Especiallylesigning
and implementing securevare resoler software, which is currently still nonxesting,
but badly needed to test the DNSSEC operations.

Finding skilled deelopers will most likely become less di€ult in the course of 2001 due

to demise of the internetype. When more delopers hae been found, wrk on IPv6

will progress. Implementing this regeneration IP protocol is needed teer@ome a
number of bottlenecks the Internet is currendlgiig. The most notable bottleneck is the
lack of address spacd-urther projects to be started in 2001 are testing GLOBE (an
NLnet-VU derelopment) and perhaps vioping geographical-GPS sofie.

2.4 Moreinformation

More information on past, current and planned projects can be found at:
http://ww. nl netl abs. nl

3. Organisation

Stichting NLnet Labs was founded on December 28, 1999 by Stichting NLttetBoard
consists of three members:

name function
Teus Hagen chairman
Frances Brazier secretary

Wytze van der Raay treasurer
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During the first year2000, 8 Board meetings took place:

date place
January 5, 2000 Amerongen
February 9, 2000 Amsterdam

March 8, 2000 Amsterdam
April 26, 2000 Amsterdam
May 31, 2000 Amerongen
August 9, 2000 Amsterdam

September 27, 2000 Amsterdam
November 22, 2000 Amsterdam

During the first Board meeting,ed Lindgreen &s appointed managing director of
Stichting NLnet Labs, starting January 1, 2008e is responsible for the daily
management of all aeities of the Open Source neirk software de&elopment
laboratoryincluding deelopment of stratgies and plans for meactivities.

Two staf members wrked for NLnet Labs in 2000:
+ Roy Arends, from January 1, 2000 until\mber 1, 2000
» Miek Gieben, from June 1, 2000 (still emydal)

NLnet Labs rents ite space in the Matrix Iuilding in the Amsterdam SciencauR in
Amsterdam, ery close to one of the most important internet interconnection centres in
Europe.

4. Finances

Stichting NLnet Labs primarily finances its projects andvaes from grants obtained

from its parent ganisation Stichting NLnet.In addition, income may be obtained by
providing Open Source internet based consuitaamz/or programming services to third
parties, lot this was not the case in 2000.

4.1 Fiscal status

Stichting NLnet Labs has been set up as a non-prgfenisation, with general benefit
objectves. Itsrequest to be classified as an entity with general benefit olefeatihin

the meaning of the Successet 1956 (article 24 sub 4) has been granted by the Dutch
tax ofice (departmeniRegistratie en Successie) on February 2, 2000Due to this status,
Stichting NLnet Labs can reeei gants from Stichting NLnet (with the same general
benefit objectie dassification) without considerable tax consequences.

Because Stichting NLnet Labs may yide consultang and/or deelopment services
based on its Open Source and interxgeetise, to commercial third parties, it has also
applied for rgistration as a lue Added &x-rggistered entity This registration has been
provisionally pravided by the tax inspection on March 15, 2000.

Based on its non-profit status, Stichting NLnet Labs doesxpetceto become subject to
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compaly tax (vennootschapsbelasting in Dutch).

Since Stichting NLnet Labs empt® staf, it has been gstered for Social Security
insurances with GAK Nederland BM the sector commercial services Il (BV 25).

4.2 Administration

Since January 1, 2000, the books agptlby the treasurer using the Exact Compact for
Windows software packageThe administration is completely based on the euro rather
than the guilder as its base curngnto bypass the need for a ¢p-scale corersion
somavhere between o and January 1, 2002Unfortunately not all third parties with
which Stichting NLnet Labs maintains financial relationships, are equally capable of
dealing with the euro (most notably the GAK), therefore small-scale manual gurrenc
conversion calculations hee keen, and will be, aft of life during 2000 and 2001.

The salary administration has been contracted out to the Salarisadviesgroep Rayon
Centrum of PriceaterhouseCoopers. Thigoup also prepares the salary tax forms.

PricavaterhouseCoopers Accountants has beengeldawith compiling and auditing
Stichting NLnet Labs Annual Accounts 2000The accountancreport is a separate
document with this Annual Report.

4.3 Incomein 2000

At the start of 2000, audget was dravn up for the gpected actities of NLnet Labs
during the yearwith a total of EUR 312.220Based on this a grantas requested from
Stichting NLnet for EUR 312.220 during 200Gtichting NLnet has allocated these
funds for 2000, to be reaed by NLnet Labs on a quarterly basis, i.e. EUR 78.055 in the
first month of each quartein August 2000 it became clear that theslef activities, in
particular the size of the empied staff, was &lling behind the assumptions made in the
initial budget. Asa result the grant for the fourth quarter of 2008swot neededThe

net result of that is that Stichting NLnet Labs reesgia btal of EUR 234.165 from
Stichting NLnet during 2000.

There were somexpectations about income from possible consultingvities in the
DNSSEC area, Ui these did not materialize in 2000, so no consulting income w
obtained.

The only other source of income during 2008svinterest dered from a s&ings account
used to deposit funds temporarilyhis amounted to EUR 2.309.

4.4 Expenditurein 2000

The major g&penditure catgories of NLnet Labs in 2000 are summarised Wwe{all
amounts in EUR):
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2000 2000
actual budget

Staf 141.758  202.097
Housing 15.041 17.867
Depreciation 3.614 27.460
Other costs 28.653 64.800

Total 189.066 312.224

4.5 Budget for 2001
The praiisional hudget for 2001 as appred by the Board in its meeting on Member
22, 2000, is as folles (all amounts in EUR):

2001 2000
budget actual

Staf 199.000 141.758
Housing 18.209 15.041
Depreciation 10.332 3.614
Other costs 28.259 28.653

Total 255.800 189.066

Because NLnet Labs hasilh up a healtl financial reser during 2000 (EUR 47.408),
and because its costs ampected to increase graduallyeo the net year depending on

its success in hiring mestaff, four quarterly grants for 2001 V& keen requested from
Stichting NLnet, of respeettly EUR 51.000, EUR 51.000, EUR 76.500 and EUR
76.500. TheStichting NLnet has appved these grants in January 2001, with the
provision that the grant schedule may beised if and when signicant changes occur in
NLnet Labs’ stding plan or significant income can be generated from e.g. consultanc
services.
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